Clinton County, Ohio — April 21, 2009




* Ohio’s economy has lagged the nation for

decades.
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— Private sector investment does not occur with current
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Percentage Change in Total Employmentin the United States, Ohio and the Great
Lakes (Less OH)
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* One near term problem is state and local budgets are

hillion< out balance coine forward (Strickland Admin has
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been prudent).

— Bad: very little money to currently work on long-term fixes
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such as K-12 or infrastructure.
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‘across the board’ cuts are not serving the interest of Ohioans.

— Perhaps there will finally some impetus in streamlining Ohio’s
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many layers of local gov't
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— “At the touch of a button”
* Ohio needs to increase regional collaboration and
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* Lack accountability and transparency
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* Do not cooperate very weli—if i iive in Wiimington and work in Kings
Mills—I would want both to fare well. People and business locate in

7 7

- regionsnot gotsonamap-————— — — — — — — — |
— Yet local gov'ts compete for jobs & tax poach, bringing down entire regions
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regional cooperation.

development.

PR BN VA VY S

P o ~| -
— Creative Cldss, uu:tew, VdiuC-aQucu ITianuraCiuring

F N

oL:

¥

community’s competitiveness

* But sreen energy won't be a major jobs creator if it is to be
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sustainable—i.e., | don't want It to be costly.
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* The empirical evidence suggests that even

natural disasters have little impact on long-term
grnwfh

* The Pmpiriml evidence suggests that even major

militarv. bombine campaigns have little impact on
military bombing campaigns nhave little imp
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recession followed the 1980 recession. So the labor market

was really weak in the early 1980s.

This recession is much more national in the past. The Bureau

of Labor Statistics reported only 1 state gained employment in

December.

» http://www.bls.gov/news.release/laus.nr0.htm
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Job loss in recent recessions,
as a share of employment
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| —Its effects are more psychological. |
* The key factor affecting the U.S./Ohio business
cycle is a national financial “bailout” and
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— Its impact will be imperceptible at most—press

| releases notwithstanding.

trickles out of its s—even m inag
economy
* States should leave global business cycle policy to the
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federal gov't. Ohio should focus on its long-term
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— Actually Ohio may not be as worse off as the nation
due to a smaller real estat

bubble and less financial
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1949/50, 1954, 1958, 1961, 1975, 1980
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Annual Percent Change

July 2005 to Feb. 2009 Annual Nonfarm
Employment: U.S. and Ohio

2007-July  2008-Ja 2009-Jan

5-July  2006-Jan 2006-Jul

) /
3 p—

-+-U.S. Annual Nonfarm Employment Growth
-#-0Ohio Annual Nonfarm Employment Growth 13




U.S. and Ohio Unemployment Rates for Selected Years
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Unemployment Rate

Ohio & Clinton County Unemployment Rates for
Selected Years
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I0’s ‘problem’ Is not that (say) the domestic auto

industry is going down the drain (or whatever)
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¢ Creative destruction makes more productive market

M

economy
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finding new ones—relative to the rest of the U.S. We
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% Manufacturing Share of Total Employment

U.S. and Ohio Manufacturing Share of Total
Employment including Proprietors.
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